
Right to Audit 
 
The Contractor’s “records” shall be open to inspection and subject to audit and/or 
reproduction during normal business working hours.  A City representative may 
perform such audits or an outside representative engaged by the City.  The City or 
its designee may conduct such audits or inspections throughout the term of this 
Contract and for a period of three years after final payment or longer if required 
by law. 
 
The Contractor’s “records” as referred to in this Contract shall include any and all 
information, materials, and data of every kind and character, including without 
limitation, records, books, papers, documents, subscriptions, recordings, 
agreements, purchase orders, leases, contracts, commitments, arrangements, 
notes, daily diaries, superintendent reports, drawings, receipts, vouchers, and 
memoranda, and any and all other agreements, sources of information and 
matters that may in the City’s judgment have any bearing on or pertain to any 
matters, rights, duties, or obligations under or covered by the Contract.  Such 
records subject to audit shall also include, but not be limited to, those records 
necessary to evaluate and verify direct and indirect costs as they apply to cost 
associated with this contract.  Such records shall include any and all records that 
may have a bearing on matters of interest to the City in connection with the 
Contractor’s work for the City to extent necessary to adequately permit evaluation 
and verification of: 
 
Contractor’s compliance with Contract requirements, compliance with provisions 
for pricing change orders, invoices or claims submitted by the Contractor or any of 
its payees. 
 
The Contractor shall require all payees (examples of payees include sub-
contractors, insurance agents) to comply with provisions of this article by 
insertion of the requirements hereof in any contract between the Contractor and 
payees.  Such requirements to include flow-down right of audit provisions kin 
contracts with payees will also apply to Sub-Contractors and Sub-Contractors 
suppliers.  Contractor will cooperate fully and will cause all Related Parties and all 
of Contractor’s Sub-Contractors to cooperate fully in furnishing or in making 
available to City from time to time whenever requested in an expeditious manner 
any and all such information, materials, and data. 
 
The City’s authorized representative or designee shall have reasonable access to 
the Contractor’s facilities, shall be allowed to interview all current and former 
employees to discuss matters pertinent to the performance of this contract, and 
shall be provided adequate and appropriate work space, in order to conduct such 
audits in compliance with this article. 
 
If an audit inspection or examination in accordance with this article discloses 
overpricing or overcharges by the Contractor to the City, the Contractor shall pay 
such funds due to the City within 15 days after completion of the audit and written 
notice by the Supply Commissioner or designee.  If disclosed overpricing or 
overcharges by the Contractor are in excess of one-half of one percentage (.5%) 
of the total contract billings, the reasonable actual costs of the City’s audit shall be 
reimbursed to the City by the Contractor.  Any adjustments and/or payments 
which must be made as a result of any such audit or inspection of the Contractor’s 
invoices and/or records shall be made within a reasonable amount of time (not to 
exceed 90 days) from presentation of City’s findings to the Contractor. 
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